





Unfortunately, many mortgage banks had already funded these loans in their own portfolio or
through their warehouse lines of credit. Their intention was obviously to sell these loans on the
secondary market after the loans were funded. However, the credit crisis prevented them from
doing so, and they were stuck holding these loans in their portfolio. The July 1, 2007 date in the bill
is designed to allow these lenders to unload these mortgages and sell them on the secondary
market to Fannie Mae and Freddie Mac.

However, the July 1, 2007 date has no bearing whatsoever on new refinance transactions! In
other words, it doesn't matter when the loan you are refinancing was originated. The old loan could
have been originated in 2005, 2006 or anytime before or after July 1, 2007 and it would have no
effect whatsoever on your current purchase or refinance transaction. If you are financing a new
loan today, whether it is a purchase or refinance transaction, that loan is subject to the new limits
set forth in the bill.

The other date of December 31, 2008 means that the old limits will go back into effect after this
year. In other words, now is the perfect time to buy a new home or refinance your mortgage
because after this year, your costs will be higher and your options more limited again.

When does this all go into effect?

Immediately! However, Fannie Mae, Freddie Mac and
various lenders have different policies as to how these
loans are priced and underwritten. That is why it is
imperative that you work with a Certified Mortgage
Planning Specialist who is committed, qualified and
equipped to give you timely information and expert
guidance every step of the way.

Contact me today for a complimentary consultation. | can look up the new loan limits in your area
and see whether you can save money in any way. Also, please pass along this update to anyone
you know who may be able to benefit, and I'd also be happy to look up the new loan limits in their
area and discuss with them whether they could save money.
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